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1. At a secret meeting held in the summer of 1949, a director of the sect ion for 

heavy industry under the Hungarian Five-Year Plan gave a report on the difficul- 
ties* confronting Hungarian industry. The execution of the plan will he impeded 
by the followin'* circumstances© 

a* The new industrial "combine" at JTohacs will not be ready to start ore rations 
on schedule in 1953 because of insurmountable difficulties in the production 
of crude iron, crude steel, and rolling-mill products© 

b s There is a serious lack of moulded stool, srecial*quality moulded Iron for 
machine tools, and heavy forgings 0 

Co Too many machine tools are over age* 

do There is a shortage of certain machine tools, especially horizontal boring 
machines, heavy smoothing planes, automatic tool-machines, and fine precision 
"boring machines* 

e w There is an insufficient number of skilled laborers, construction engineers, 
and competent foremen « 

£ Great difficulties arise in the supply of those raw materials which have to 
lbs imported, such as copper and zinc ball-bearings, ferro-alloys (chrome- 
nickel steel, ehrome-vam&ium steal, 7 molybdenum steel), and special tool 
machines for V'e production of cogwheels) * An energetic effort is 

to be made to obtain these materials abroad, 

2,, No carbon electrodes axe available for the making of aluminum. It has been im« 
mssible to obtain electrodes from the Soviet Union, because production there 
is not large enough to provide a surplus for export* T-e search is being carried 
on at the Budapest Technical University, under the direction of Professor Gillemot, 
on the methods of manufacturing electrodes of the required type* 
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